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Since 1955 the demand for steel in the Soviet Union lms increasingly
outstripped the avallable supply and the shortage of steel has intensified.
The lack of sufficient steel was s primery reason for the sbandonment
of the Sixth Five Year Plan (1956-1960}. Cause of the steel shortage
is stiributsble to the two major problems cwrrently facing this Soviet
industry; {2) the insdequate supply of usable iron ore of the reguisite
quality and to & lesser degree, (b} the menufacture of relling mill
equipment. Present Boviet plsne séheﬁule a major expansion of iromn ore
mining snd concentrating facilities with the intention of eliminsting
this bottleneck by 1960-1961 at which time the supply of rolling mill
aguipment mey becowe the primary cbatecle to the more rapid growth of
the Soviet steel indusiry.

The supply of rolling mill equipment mmst be: expanded rapidly if
the goal of the Beven Year Flan to incremse rolled steel output by 25
to 30 million net tons {34-40 million tons of crude steel) 1s to be met
with the concurrent necessity of retiring a considersble number of obsolete
mille. Moreover, Soviet industrial consumere will reqguire rolled stecl
products of izproved quality and greater variety requiring the manufacture
of s8till more units. Although committed to export rolling mills to
China, Bulgerie, Poland, and probebly for the further expansion of the
Indisn steel industry, the USSR presently 1s & net lmporter of such
sguipment, primarily from Esst Germany and Czechoslovakia. According
to pregent Soviet plans, no nev plants for the manufacture of rolling
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mill squipment will be completed uotll near the end of the Seven Year
Flan, sithough the two major producers will be expanted. The 1905
terget for the production of rolling mill equipment appears insdequate
vhen measured sgainst known Soviet coumdiments. F:vdéc‘t;iﬁ%y of mille
would heve to be increased over 50 percent to meet the goal. Apparently,
the Soviets intend to step up mill productivity sharply. (See announce~
ment attached) However, with the elimination in 1958 of COCOM emdbargo
controls on all but & few specilalized types of roiling mills the USER

is now free to preocure such eguipment in the West.

1. Ave the Soviets successfully meeting plans for introlucing new
iron ore mining and concentrating capacity a0 that bottlenecks in ore
supplies will be eliminated by 1960-1961%

2. Does the supply of adequate rolling mill equipment in the
UBER during the Seven Year Flan depend on fmports from the Wesi? To
what degree? If an adequate supply is dependent on imports from the
West aud if the imports are not forthcoming who will be left out?

3. A shortage of large diameter pipe-mill capacity is endangering
fulfilimont of pipe-line projects essential for the supply of ges and
o1l needed by Soviet industry. Are the Soviets plamning to rely oo
imports of pipe, pipe mllls, or do they expect to install adequate
dopestic facilities soon?
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NOVO-KRAMATORSK PLART TRIPLES PRODUCTION OF ROLLING BQUIPMENT -- Kiev,
Pravie Ukralny, 27 Jarn 59

Petween the end of 1955 and the early part of 1958, the Novo-
Eramatorgk Machine Puilding Plant imenl Stalin developed a high-speed
slab-rolling mill for the Earagands Metsllurgicel Conbiuve, singie-~design
heisting cranes for hydroslectric pover stations, and the 1500 planetary
il the first of 1ts kind made In the USER.

During the next 7 years, the plant must more than triple its snnual
preduction of rolling equipment, which constitutes its basic product,
without materislly expanding ites production area or inecreasing its
number of workers. Many of iig new roiling milis will be 50 percent more
productive than simllsr mills made by the plant in the past.

The 23&0]1’?000 strip mill, made by the Novo-Kramstorsk Plant in
1958, was assembled slmost entirely from units previcusly desigped for
gther mills.

In 1955, the Novo-Kramatorsk Plant designed & rolling mill for the
Chelyabinek Metallurgical Plant, and sade a section of this mill In
1956, However, further work on the mill was oot included in the plans
for the next 2 years, and 1ts conmpletion was delayed for 3 years.

Bince 1956, the plant bap been assembling the 1700 mill, and
to complote the mill in 1959, it has to mke only 1,500 tons of egquipment.
Hovever, the {1959) plan cut this smount in half, and the delivery date,
has therefore been postponed. -~ I, Khudyskov, Chief Designer, Hovo-
Beamatorslk Machine Bullding Flent imen! Stalin.
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